QUEENSLAND RACING COMMISSION OF INQUIRY
Commissions of Inquiry Act 1950

SUPPLEMENTARY STATEMENT PURSUANT TO SECTION 5(1)(d).

I, WAYNE NORMAN MILNER of c/- Level 10, 300 Adelaide Street, Brisbane, Queensland

4000, General Manager, do solemnly and sincerely declare as follows:

| refer to my previous statement dated 26 July 2013 and to the notice dated 10
October 2013 (“Notice”) sent by the Commission to my solicitors informing me of

potential adverse findings that may be made by the Commission.

My legal advisers will make written submissions to the Commission of Inquiry
addressing the terms of reference, and the potential findings that may be made against
me. This statement addresses factual matters.

| set out in this supplementary statement my response to the potential findings set out
in the Notice, as far as | can in the limited time that the Commission has allowed me,
and with the limited understanding | have of the allegations.

The Commission asserts in paragraph 1 of the Notice:

Mr Milner knew, or should have known, at all times during the period from

21 December 2009 until 30 April 2012 (“the relevant period”) that:

a) Contour Consulting Engineers (“Confour’) was not engaged in compliance with
the Purchasing Policy of Queensland Racing Limited (“QRL”) or Racing
Queensland Limited (*\RQL”) (generally “the Purchasing Policy’);
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b)

c)

d)

-2
on projects in which Contour was engaged in a project management role for
QRL or RQL, Contour undertook or managed the procurement processes for
engagement of other contractors for the projects but did not do so in

compliance with the Purchasing Policy;

QRL and RQL did not adhere to the Purchasing Policy during the relevant
period:

i} atall; altematively
ii) in respect of any infrastructure projects QRL or RQL undertook;

there were no, or no adequate, o_ther measures utilised by QRL or RQL fo

ensure that contracts awarded delivered value for money.

5. | assume that the Commission is referring to the occasions on which Contour was

engaged between 21 December 2009 and 30 April 2012. The Commission has not

identified for me the specific engagements of Contour to which it is referring. | was

generally aware some time after | joined the board of QRL that Contour had been

engaged in respect of various projects, as that fact was brought to my attention as part

of matters coming to the board of QRL and RQL for its directors’ meetings. However, |

point out the following:

a.

| only went onto the board of QRL at the end of 2009, and attended my first
board meeting on 22 December 2009, so | had no part in any board

involvement in decisions on any infrastructure works prior to that time;

At the first board meeting | attended, the minutes of that meeting record that
Mr Brennan gave an update on two existing projects. | could not possibly have

formed any view of earlier engagements involving Contour;

If there was a purchasing policy that was a guideline to be followed by QRL or
RQL during the period for which | was a director then | would have expected
that the senior executives and other staff of the company who were
responsible for such matters would ensure compliance and advise the board if

there was any non-compliance;

P

Signed:
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d. 1 am aware, as it has been brought to my attention when preparing this
supplementary statement, that RQL had adopted a purchasing policy as an
internal policy at the board meeting on 1 July 2010, for which the finance
department managed by Adam Carter was responsible. | cannot recall voting

on any board resolution {o approve any earlier policy of QRL;

e. | do not know whether the engagement of Contour was done in accordance
with any purchasing policy of QRL or RQL. In any event, for the reasons that |
explained in my earlier statement, | believe the ongoing engagement of
Contour made sense because of their accumulated expertise and knowledge

of the nature of the work that was required to be undertaken;

f. QRL and RQL had an audit committee and had internal auditors whose task it
was to check issues of compliance. | note that reference has been made by
the Commission to a report of Deloitte dated June 2009. No further internal
audit reports concerning the purchasing policy of either QRL or RQL have
been referred to during the public sittings of the Commission. | therefore
presume that the internal auditors did not detect any non-compliance with
purchasing policies after June 2009. A copy of the report of Deloitte was not
given to me during my time as a director. In any event it was a matter for the

Finance Department.

g. | cannot recall any issue of non-compliance with any purchasing policy being
brought to the attention of the board by the auditors, the audit committee or
Adam Carter who had responsibility for such matters within the management

team of the company, during the time that | was a director.

h. However, | am aware that in late 2011 when RQL was seeking to implement
arrangements for funding the industry infrastructure plan, amendments were
made to a purchasing policy so as to comply with the requirements of the

government;

i. | am surprised by the allegation, and potential finding, that | knew, or ought fo
have known that the QRL and RQL did not adhere to the purchasing policy “at
all" between 21 December 2009 and 30 April 2012. As far as | can tell all of the
evidence at the Commission has concerned the engagement of Contour and

contractors for infrastructure projects. With the myriad of other activities carried
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on in the ordinary course of the QRL and RQL businesses | would be
extremely surprised if a purchasing policy was completely ignored for all
aspects of the businesses. | did not know that the purchasing policy was not
being adhered to at all, and nobody ever reported to me or the board of
directors that was the case. If a purchasing policy applied during the relevant
period, then Adam Carter's finance department had sufficient resources and
staff to ensure a substantial level of compliance, and if there was systemic
non-compliance then it should have been picked up by that department and
the auditors and reported to the Audit Committee and the board. The

Commission should direct its enquiries in this regard to Adam Carter.

j- | believed that in relation to infrastructure work that was being carried out,
there were tenders called for those works. The Board was, as far as | was
aware, content to allow Contour to manage the tender processes. Only a few
months after | started on the board, QRL engaged the services of Mark
Snowden who had project management experience. | believe | was entitled to
rely on the experience of such personnel to advise the board if any works that

were being carried out were not at rates that were value for money.

6. The Commission asserts in paragraph 2(a) of the Notice that I:

7.

a. failed to take, or cause QRL or RQL to take, steps to:

i. assess or have assessed the adequacy and integrity of, and

adherence fo, the Purchasing Policy;

ii. improve generally the adequacy and integrity of, and adherence fto, the

Purchasing Policy;

iii. address the matfers listed at (1)(a) to (d) of the Notice.

In answer to those allegations, | repeat my comments in paragraph 3 above. In the
absence of anything being brought to my attention, as a director, by either senior
management or by the audit committee, or by the internal auditor, 1 did not consider
that it was part of my function, or duty, to take the steps that | am accused of not

taking.

igned:
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8. The Commission asserts in paragraph 2(b) of the Notice that | failed fo comply with
QRL and RQL’s respective Codes of Conduct, in relation to supporting and voting in
favour of the motion to dismiss Ms Walson from the Board of RQL on 6 December
2010. | refute that assertion.

9. My solicitors have informed me that during the public hearings of the Commission,
Senior Counsel Assisting the Inquiry questioned witnesses on the basis that the act of
copying the letter that Ms Watson wrote to Mr Bentley on 30 October 2010 to the
Minister and the Office of Racing was the sole reason for dismissing Ms Watson from
the board. That assertion is wrong, and potentially misleading to those witnesses who
were asked the questions. While copying the letter to the Minister and the Office of
Racing displayed a lack of unity on the Board, my concern (and | believe the concern
shared by others on the board from my discussions with them during board meetings)
was the breach of confidentiality committed by Ms Watson in discussing aspects of the
plan with others outside of the board and actively trying to lobby against the parts of
the plan that she did not agree with. | addressed this in my earlier statement. In this

regard, the following facts should be noted:

a. Annexed and marked “WNM 1” is a copy of the minutes of the board meeting
of RQL held on 5 November 2010. Under the heading “Strategic Plan”, it was
stated: “The plan is currently before Government and the leaking of parts of the
Strategic Plan to the Courier Mail is most unforfunate and has been counter-
productive. The Chair advised that he had scheduled a meeting with the
Premier and the Minister to seek permission to release the Plan. The

releasing of the Plan will allay many fears of the stakeholder.”

b. In those minutes, on page 2 there is a reference to a matter that was
discussed in camera, which was the discussion of the matter involving the
conduct of Ms Watson. From the pages discussing the conduct of Ms Watson

(which were sent to Ms Watson as mentioned below), the following appears:

i. “Ms Watson advised that she had changed her mind and was now
acting on the wishes of an undisclosed number of greyhound
stakeholders who were lobbying to have the Asset Plan changed so as
to Logan development would replace Deagon as the headquarters of

greyhound racing.”
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“Mr Ryan advised Ms Watson that the Board had been given a strict
warning on confidentiality of Board matters prior to receiving the

complete Asset Plan documentation.”

“Mr Milner advised that he had a telephone call with a Mr Felgate, with
whom he had previous dealings, on 4 November 2010, following a
report that Ms Watson was seeking support through greyhound trainers
to lobby the Minister to reject the Asset Plan, in particular, the
headquarters for greyhounds being located to Deagon. Mr Milner
advised that Mr Felgate had confirmed that Ms Watson had telephoned
him and sought his help to lobby the Minister to de-rail the Asset Plan
and have the greyhound headquarters developed at LLogan. Mr Milner

tabled a file note of his conversation with Mr Felgate (copy attached).”

My file note stated: “| was advised by the caller that Ms Watson had
telephoned Mr Paul Felgate (ex greyhound board member) and sought
his assistance in the following matters: (A) Lobby the Minister for
Racing to stop the Deagon Greyhound facility and revert to Logan. (B)
Enlist a number of trainers of greyhounds to write to the Minister (as
per above)” ...” Mr Felgate volunteered that he had been approached

by Ms Watson in recent times to ‘agitate against Deagon proposal’™.

“Ms Watson admitted that she had in fact telephoned Mr Felgate and
had sought his support to lobby the Minister for the reinstatement of

Logan as the headquarters of greyhounds”.

“The Chairman asked if Ms Watson knew a Sue Burly who has been a
regular contributor to websites, and who had recently made comments
that were critical of Board decisions and the Asset Plan. Ms Watson
confirmed that Sue Burley is a long time supporter of hers (Ms

Watson), and Sue Burley could correspond in any way she chose.”

Various members of the board expressed further comments about Ms

Watson as noted in the extract.

It should be obvious from the above that it was not just the sending of the letter

to the Minister and the Office of Racing that was the concern.

igned:

e W
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The process that the board adopted was to allow Ms Watson a reasonable
opportunity to respond to the concerns and put her case. Annexed and
marked “WNM 2” is a copy of the notices, letter and papers that were issued to
Ms Watson on 9 and 10 November 2010. Relevantly, it states that the reasons
for the action were discussed at the Board Meeting on 5 November 2010. The
notice does not say that the sole reason for seeking Ms Watson's removal from
the Board was her copying of the letter to the Minister and the Office of Racing.
The pages setting out the material referred to in (b) above were sent to Ms

Watson under cover of the letter of 10 November 2010.

Susan Moriaty & Associates acted for Ms Watson in preparing a submission.
Annexed and marked “WNM 3" is a copy of the submission made by Susan
Moriaty & Associates on behalf of Ms Watson dated 29 November 2010. In
that submission, Ms Moriaty referred to the board minutes referred to above
but, in simplifying her description of the reasons discussed in the board
meeting, she summarises the reason as being only the letter copied to the
Minister and the Office of Racing. That simplification does not deal with all of

the issues.

Importantly, while Ms Moriaty, in responding to the matters in the exiract of the
board minutes referred to above, records a denial of any suggestion that Ms
Watson passed confidential information to Ms Burley, she says nothing about
the communications with Mr Felgate (which, as the board minutes record, Ms
Watson admitted).

Annexed and marked “WNM 4’ is a copy of the minutes of the members
meeting held on 6 December 2010. Relevantly, in response to a question by
me, Ms Watson said, that this is how she interacted with the greyhound
community and was only representing their views and this was her style of

communication.

When Ms Watson commenced her action against the board, the issue of her
communications with Mr Felgate was clearly highlighted. See, for example,

the summary of allegations in the proceedings (annexed and marked “WNM
5”).
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10. | believe that the process that we adopted in dealing with this issue was fair. Ms
Watson was informed of the reasons for the views formed by the board, she was given
a reasonable opportunity to respond, she did respond and was given ample

opportunity to put her case.

11. In the Notice, | am accused of breaching RQL’s Code of Conduct in the way that we
dealt with this issue. For the reasons outlined above, [ refute that suggestion. Further,
| note that clause 3.2 of the Code of Conduct states that “A Board Member shall act
independently and not in the interests of any sectional interests.” In my opinion, Ms
Watson, by her own admission, and on the facts that are beyond dispute, acted in

breach of that requirement.

12. The Commission asserts in paragraph 2(c) of the Notice that in relation to Cooper
Grace Ward’s advice of 18 November 2008 (“the Grace advice”), after 21 December
2009, I:

a. failed to cause QRL or RQL, and Product Co, to seek the advice of senior
counsel, or other formal legal advice, as to the correctness or otherwise of the

Grace advice;

b. failed to take any other relevant action.

13. | refute that allegation because | did not believe that there was any need fo take any
further action in that regard. As far as | am aware, the issue was considered by the
board long before | joined the board of QRL, RQL or Product Co. The matter of
whether the deductions being made by Tatts from the Product Fee was not raised in
my time on the board. | do not consider that | was obliged, when joining the board, to
revisit matters that had occurred before my tenure unless they were raised for

consideration by the board whilst | was a member.

14. The Commission asserts in paragraph 2(d) of the Notice that when omitting to act as

specified at 2(c) of the Notice, I:

a. knew that Mr Bentley had a conflict of interest as a result of his being
Chairman of QRL, subsequently RQL, and at the same time being a director of
Tattersalls Limited, subsequently Tatts Group Limited (“Tatts”); and
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b. knew that Mr Bentley considered the Grace advice to be incorrect and that this
view favoured the interests of Tatts over those of QRL and subsequently RQL

and Product Co; and
c. was influenced by Mr Bentley’s view.

In refation to those allegations, | say that | knew that Mr Bentley had a potential conflict
of interest because of his directorship of Tatts, and his Chairmanship of the board of
directors of QRL and RQL. | also knew that if the board of QRL or RQL wished to
discuss the deduction of race fields fees from the product fee, Mr Bentley would have
an actual conflict and ought withdraw from any such discussion, and not be involved in

making any decisions by QRL or RQL that may also affect Tatts.

However, at no time did | know that Mr Bentley had any view in relation to the ‘Grace
advice’. The Grace advice did not come to my attention whilst | was a director of QRL
or RQL. Mr Bentley and | did not discuss it. | did not ascertain Mr Bentley’s views
about the Grace advice from any other person in either organisation, so I could not
possibly have known whether Mr Bentley agreed with it or not. | certainly was not
swayed or influenced by any view of Mr Bentley because he did not tell me of any view

he held in that regard.

The Commission asserts in paragraph 2(e) of the Notice that in relation to the
employment terms of Mr Tuttle, Mr Orchard, Mr Brennan and Ms Murray (“the four

executives”), I:

a. atthe RQL Board meeting on 5 August 2011, voted in favour of the approval of
amendments to the employment terms of the four executives which were not in
the best interests of RQL; and

b. on 28 March 2012, at the RQL Board meeting on that day, voted in favour of
the resolution instructing Mr Carter to make payments to the four execuftives in

accordance with the amended employment terms.

Sig

// et W
i fAW Taken by: %



18. In relation those allegations, | admit that | voted in favour of the approval of
amendments. However, for the reasons | explained in my earlier statement, | believed
that agreeing to the terms was in the best interests of RQL. | admit that | voted in
favour of the resolution on 28 March 2012 instructing Mr Carter to make payments to
the four executives. However, | point out that the particular resolution stated that “The
Chair tabled a letter from BDO Kendalls confirming the calculations produced by Mr
Carter and subsequently confirmed by Mr Brad Ryan as being correct in accordance
with executive contracts. BDO further confirmed all matters were in order from an audit
prospective. The Board RESOLVED to instruct Mr Carter to make payment.” In the
circumstances where we had the calculations checked by the auditors, | considered

that it was entirely appropriate to pass the resolution.

19. | strongly deny that during my time as a director of QRL and RQL 1 did not act with
integrity, or in good faith. | consider that each of the decisions to which | was party (as

a director of either QRL or RQL) was made in the best interests of that company.

And | make this solemn declaration conscientiously believing the same to be true and by virtue
of the provisions of the Oaths Act 1867.

SIGNED AND DECLARED

at Brisbane

on: (G OhoGarr)or>

in the presence of:

sticwrﬂﬁ;;ce

Solicitor /
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Minutes of
ROL
Board Meeting
Friday, 5 November 2010 QUEENSLAND
Board Reom, Racing Queensland
Rdcecourse Road, Deagon
Meeting Gommenged at 3:00am
Meeting Concluded at 2:30pin

Board Bob Bentiey ~ Chalrman
Directors Tony Hanimer -~ Depuly Chairman
Pressent: Bob Letite

Bill Ladwig

‘Wayne Milner

Bradley Ryan

Kerry Watson
in attendance: Maicolm Tottle - Chief Execistive Officei

Adam Carter ~ Chief Finance Officer

Jamie Orchard - Director, Integrify Operations

Paul Brerinan ~ Director, Product Déveloprieht

Shara Murray ~ Senior Corporate Counsel/Company

Secrétary

Ruon Kathofer - Busingss Aralyst

Minutes: Debbie Toohey - Boaird Secretary
he Meeting at 9:05am.

o 2

The Chairman gpened ¥




Minutes of ROL Board Meeting — 5 November 2010 - Fina}

TS S

< wished to consider in

eting that there was a matter h
camera and requested all executives leave the meeting.

A procgeding of a detailed account of the meeting is an aftachment and sealed.

The General meeting resumed at 10:00am.




Minutex 6f RQE Board Musting — 5 November 2010 - Flna! 3

Stratedic Plan _

The plan is currently befere Government and the leaking of parts of the Strategic Plani to
the Courier Mail is most unfortunate and has been counter productive. The Chair advised
that he had scheduled a meeting with the Premier and Minister to seek permission fo
release the Plan. The releasing of the Plan will allay many fears of the stakeholder,

This was NOTED by the Board
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RACING
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NOTICE

TO: Mg Kerry Whataon

hlvm e vw e chhea SA RS E

Emall: kernvleew@bigpond.com

Dear Ms Watson

i adviss you that the Company has today received a notice intending to move a motion for
your removal from offlce as a Dircctor of the Company at a General Meeting. A copy of the
notlce is attachad, :

vt ) AR A By Py £U AT L oL

The reasons for the action were discussed at the Board Mesting on 5 November 2010,

You are entitled 1o make a wiitten siatement which the Company will ¢lrculate to members
ontitled 10 vote at the meeting, Your statement will be citculated by the Company provided 1t is
given 1o me In sulflcient time, 15 no more than 1,000 words long and is not detamatory,

if you wish to make a writtor statement for civculation fo the mambera please snsure that 1 .
have it by no later than 30 November 2010 at 4.00pm. -

You are enitled 1o have tha written statement ssnt to members and to speak to the maotion at
the meeoting a notice of which will be gent 10 you shortly,

Dated: @ Noyamber 2010

taxsaralzrvrerrnqshcutannsun

Shara Murray
Gompany Secretary
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18-FEB-2811 14:41 From: To:32470965 Pase:38-39

Mera s m— e AL TR A N gy ki fy e A e P o ek i s b e e

OUEERSLAND o o e 4

NOTICE |

TO! Tho Gompany Secretary :
Racing Queensland Limitad
Racecourse Road
Deagon Qld 4017 ;

1, ROBERY BENTLEY, helng a member of the Company give notice that | intend 10 move a
motion at a mesting of members of the Company to be cafied by the Gompany ‘that Kerry
Watson be romovad from office as a Director of the Company™.

S ¥ O i Pt s Pt L

Dated: 9 November 2010

Crrmenrin
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RAC%NG QUEENSLAND UMiTEB
(Acn1az 7&‘6 374)

MEMBERS MEETING .
RACING S RACING
UEENSLAND Racecourse Road QUEEMSLAND '
Doagon Qid 4017 i

Telephons - (07) 3869 9712 Fadsimile - (07) 3269 9043
Emall smuray@queenglandracing.comau

NOTICE OF MEMBERS
: MEETING

Monday, 6 Becember 2010

) at 11:30am
Racing Queenstand -
Beard Room - t
Beagun

s
—it < 3

Adonda ;

Motion for the removal of Ms Keny Watson from office as a director of the Company. i

By ovder of the Board :

(AN :

Shara Murray

Company Secretary :
9 Novembeyr 2010
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10 November 2010
Unitg ™ son QUEENSLAND
132 Bryants Road Raciny Queensiand | fmited
SHAILER PARK QLD 4128 AN 2 TR

Waveanur- txI Drapta D102 112

m"rma) fa{;a«qu (=
By E-mall: kgriylaew@bigpond.com M

£ mhl’:r.v:}ngq::m",muwnuu
D@&r MS Watsen . ¥ uaw soviagqeeiiiand goman

| refer to your lettsr of 9 November 2010.

As stated in the notica, the motion Is for your ramoval from office as a director
of Racing Queensland Limited. That will be conslderad at tha masting to take
place on 6.Decamber 2010 as set out in the notice of meeling also sentto you
yosterday.

The Company wil meet the reasonable axpenses you Incur in responding to
the propased motion as regquired by its Constitution.

A copy of the relevant parts of the minutes of the meeting on 5 Novembar
2010 I3 attached. '

Thess ars Board documents and are confidential. You receive them in your
capaclty as & director of the Company. You may show them fo a legal
practitioney for the sole purpose of oblaining legal advice for yourself in this
matter. Nelther you nor the legal adviser is at libsry 10 show the document o
any other person.

Saction 183 of the Comporations Act 2001 {Cih} prohibits the use of any
information ebtained by you because you ate a director of the Cormpany for
any improper purpose which might result in an advantage baing obtained by
you or someons else or the Company suffering a datriment,

Section 184 makes it an offence o do so recklessly or dishonestly with the
intant of a gain by you or someons glse or a delriment to the Company,

Yours fatthfully
RSN

Shara Murray .

Company Secretary




l@-FEB-2811 14:41 From: To: 32470960 Page:34-39 "

The Chaliman 3dvised the Board thid he required an %p camera® session with the @il
Board amt askad the AQL Executive Members to retire from the mesting at 8:06am.

Tha Chalnan opened the session by confiming that Directors had recelved the feter
writien by Ms Watson to lhe Chaliman dited 90 Oclober 2010, which wis co'd fo the
Exacullve Director of Racing, Mr Mike Kally and the Minlster Rasponsible for Racing,
Hon Peter Lawlor MP, the correspondsnce from Greyhounds Austraiasta, Greyhounds
Victoria and Greyhounds Western Australia, in addifon to the emall fom RQLs
Company Secretary advising the Board that Ms Watson was notifled by e-mail on
1 November 2010 that the Chalrman would be raquiing Ms Watson fo explain her
conduct in forwarding & copy of a letter of complaint 1o the Minlstar and the Executive
Director of Raging,

All Bogrd Directors acknowledged that they had recelved the correspondence, Mr Letie
advised the Chabman that hs had not read the Greyhounds Australasla
correspondence.

‘The Chairman asked Ms Watson fo explain to the Board why shie had co'd the letter of
complaint sddressed fo the Chairman to the Govermrnent and the Raclng Minister when
by har own admissior; she had bzen parly to the decision and voted in favou? of
procaeding with the Strategic Assot Plan {Asset Plan). )

Ms Watsen advised that she had changad har mind and was now acting on the wishes
of an undisclosed number of greyhound siakahokders who were lobbying o have the

- Asset Plan changed %0 as the Logan davelopment would replace Dmagon ag the
headquarters of grayhound racing. Ms Watson addrassed the fssues that wom the
cardent of her eltar of complaint, without recognizing the issue of acting improperly and
actions prejudiciaf to the Company.

The Chaiman advised that the Assel Plan was formelated by expent congultanis in
conjunction with he Executive Members of RQL. Gonsuitation wag canlad out with a
number of stakeholders on individual projects.  The Asset Plan could not have been
progressed if wide spread Gopsultalion was undentaken duo to the necesstly o goek
funding from Govemment prior to any snocuncement. The Chalrman reminded Board
Directors that ihe Asget Plan was prosentedin full at a Board Meeling on the
24 Septamber 2010. The mesting was atanded by ROL's Gonsultant, Mr Mark
Snowsdon, who carled out a complate bdefing and power point presentation. At the
canclusion of the maeting, cach Board Director was provided with the full documentation
for thalr detafted evaluation and commaent for the next Board Meating convaned on
28 September 2010. .

The Board Meatling of 28 Saplember 2010 debated Board Dirsctors' comments and
theso comments ware duly recordad in the Board Mintes, whith wete confismed on
5 Novomber 2010. Ms Watson voted in favour of the RGL Roard moommending the
Asgel Pian io Government. Ms Watson acknowledged that sha had comprehensivaly
read the documentation.

Mr Hanmer advised the Board that if Mas Walson had any teservallons, then the Board
Megting was the forurn o axpress har digsatisfaction, not breaking Board confidentiatly
and exprassing her views in tha manner she agopted.
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The Chalman advised the Board that he required an “n camera® sesslon with the fult
Board and askad the RQL. Exscufive Membiots to vefica from the mesting at 8:08am,

The Chalmman opened the session by continning that Directors had recaived the letter
wiiten by Ms Waison fo 1he Chalriian dated 0 October 2010, which was cd'd o the
Executive Director of Racing, Mr Mke Kelly and the Minlster Responsible for Racing,
Hon Peter Lawlor MF, the correspondsnce frorn Greyhounds Australasta, Grayhounds
Victorla and Grayhounds Waestern Australla, In addiion {¢ the e-mall from RQL's
Company Secrefary advising the Board hat Ms Watson was notiflad by a-mail on
1 Novamber 2010 that the Chairman would be requiing Ms Watson to oxpialn her

conduet in forwasding a copy of a letter of complatnt 1o the Minlster and the Executive
Director of Raclng,

All Board Olrectors acknowtadged that they had tacaived tho eommaspondence, Mr Lette

advised the Chalimman thal he had not read Ihe Greybounds Australasla
correspondance.

Tha Chairman asked Ms Walson 1o axplain to the Board why she had co'd the letter of

comptaint addressed o the Chalrman 10 the Govamment and the Raclng Minlster whan

by her own admission; she had baen parly to e decision and voled In favour of

proceading with the Strategic Assat Plan (Asset Plan). , .
Ms Watson advised that she had changed her mind and was now acting an the wishes
of an undisclosed number of greyhaund stakehoiders who were labbying to hawe the

. Assot Plan changed s0 as the Logan development woutd reptace Deagon as the
headquasters of groyhound weing. Ms Watson addrassed the lssuss that wera the
cartent of her letter of complalnt, without recognising the issue of auting Improperly and
actions prejudiclal to the Company.

The Chalrman adviced that the Assel Plan was formulated by expert congulants In
confunction with tho Executive Members of RQL.  Consullation was catied ot with &
nimber of stakaholdars on individuat projects. Tho Asset Plan gould not have baen
prograssed If wide spread congultaion was undertaken dus o e necessiy fo sesk
funging from Government prior to any announdamant. Tha Chalrmar vaminded Board
Direttors that the Asset Plan was prasentedin full at a Board Maeiing on ihe
24 Septomber 2010. The mesting was attended by RQLs Consultant, Mr Mark
Snowdan, who carred out a complete viefing and pover point prasentation. At the
conciuston of the mesting, each Bodvd Diractor was provided with the full dosumentation
far thelr deiadled evaluation and comment for the next Board RMeeting convened on
28 September 2010,

The Board Meeting of 26 Septamber 2010 debated Board Directors' somments and
thase comments were duly recorded in the Board Minutes, which ware confired on
5 Novamber 2010. Mz Watson voted in favow of the QL Board recommending the
Assat Plan to Government. Ms Watson acknowledged that she had comprehensivaly
read the dotumeniation,

Wir Hanmor advised the Beard that if Ms Walson had any resenvalions, then the Board
Masting was the forum to express her dissatisfaction, not breaking Board confidentially
and expressiig har views in the manner she adoptad. :

LIS draicn nl AN 0L
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Mr Ryan advised Ms Walson that the Buard had been given a stict waring on

confidentiality of Board matters prlor to recelving the complate Assst Plan
documentation. i

Mr Milner advised the Board that ihé documents proidded tull and ample disclosure and
there was sulficlent time between recalving the document and the Boand Meeling to
make a daclsion and 1o make a valued Judgement on the Asset Plan. My Milner further
noted thet Ms Walson had voted In favour of the Asset Flan procesding without
amendment. However, My Millnor advised that this was not s Issus at hand, The
issue of concem was Ms Waltson breaching Board confidentially and acting in a manner
prejudiclal to the intarests of the Gamparny.

The Chalaman advised Ms Watson ihat the Board was the forum to discuss these Isgues
and If she felt that her views ware not belng considered, then her dissent could ba
recordad and she could have any mattars ralsed at subsequent Roard Meslings. This
had been praviousty advised 16 all Board Diractors.

Ms Watson did not offer any further explanation for her actions.

Mr Miliner advised that ha had a teiephone call with a Mr Felgate with whom he had
previous dealings,on 4 Novembier 2010, following a report thaf Ms Watson was seeklng
support through greyhound trainars to labby the Minister to reject the Asset Plan, In
paricular, the headquarters for greyhounds Being locatad to Deagon. Mr Milner advised
that Mr Felgate had confirmed that Ms Watson had telephonad him and sougivt his help
to lobby the Minister to da-vall the Assct Plan and have the greyhound headquatiers
developed at Logan. Mr Millner tabled & file note of his conversation with My Falgate
{copy attached).

Ms Watson admitted that she had in tact telephonad Mr Falgate and had sought his
suppor? {0 lobby e Minisier for the relnstatermont of Logan as the headquarters of
greyhounds.

Wr Loite advised the Board, In padicular, Ms Walson, that fhis bahaviour was
unagcemable and Directors should not discuss Board matters outslde the Board. Board
declslons onge taken mustbe respected — — —— — - S

The Chairnan mised the matter of the Greyhound Ausitalasia Board comespondence
rajscting the ROL Board nomination of the Chalrman as the Qid Princlpal Diractor.

Ms Watson advised sha had atiended this meeting and the nomingtion was discussed in
detall at the Greyhounds Australesia Board Meeting. Mr Hanmer asked for an
explanation as to why this nomination was rejested, as he easons stated in the lelters
were not falavant and what involvernent did Ms Watson have In the dedision, In
patieutar, could she address tha reference to a siatement as to why RGL was roplacing
their exparlencad grevhournd Director with a thoroughbred person,

Mg Waitson dadlinad to make further comment.
The Ghalnnan asked If Ma Watson knew a Susy Butly who has been a regular conttibutor

to web sites, and who had recently teen making comments that were oritleal of Board
decisions and tha Agset Plan.

[FTat 1 YINY d7qen L AoN £y
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Mt Ryan commentad that he was congamed that basic Board rules of corfidentiafly had
bean broken and that going forward it will be dificutt to have confidence that Board
deliberations wiil be contidentlal and decisions taken not ke underminad.,

Mr Millher advised hat e had rgal gohcens over ks Watson's parformance as a
Diretfor and questioned her general abiiity to handie the demands of a Director of a
control body. Mr Milner advised that he Tound the latest breaches of Ditector Pratocols
tolally unaceaptable and Ms Waton's demonstrated Jack of undamstanding of the
sarlousnase of her aclions. The telephone convarsation with Mr Falgate certainly

demonstrated that with all the discussion on Board confidentially Me Watson did not
Intery! to conform.

ik Milner commentad that RQL. has a difficult encugh task in managing the indusiry,
without a Board that lacks confidentially.

The Hoard RESOLVED ihs followiniy;

{a) the Chairman to instruct the Company Secretary Ip propava g Noilce of Meeling
to be convaned not loss than 28 days from taday'’s dafe to consider what action,
if any, agalnst Ms Walzon

(b} the Hoailng o consldar furthtr whether Ms Watsen has acled in a mannor

preé«;a?cfa! to the Companly and the Queensiand racing industry, and e Board
no

{c) thatthe Chalrman had advieed Ms Waison of her rights in this matler.
WMoved by Mr Bob Benllay S8econdes by Wir Tony Hanmat.
Motlon Carrlesd, |

Ms Walson was asked to rajoin the mesting at 9:55am,

The Chalrman infarmend Ms Watson that thora did not appaar to be any Ditector able o
bring forward any justification for hor conduct and thera was no demonstated
recogeition by her of the sedousnass of har actions.

The Chalmpan advised Mg Watson that the Board had considersd the maltedal end
explanation and the Board was not gatisfied that Mg Walson had acled in the best
interests of tha Board and that Ms Watgor's acfions avo prejudicial to the interests of the
Company and the Cuesansland racing industry, .
The Chalman Informed s YWatsan that the matter will be considered ata Meeling to
be convened not less than 28 days from taday’s date, 10 sonalder what action, If any, it
will 1aks in refation 1o her reganmt conduct. A formal Nolice of Mesting will be Issued by
the Company Secretary, In accordance with ROL's Conailution and the Corporalfons
Act 2001 {Cth). The Chalrman advised Ms Watson that ghe may, at her dizcration,
submit 2 wdlten staternent of not more than 1000 words to the Company Secretary,
gaven days prior o the nexi Board Meating.

The Chairman Inquirad of Me Waison If she fully understood the sitvallon and the
Board's posifion on this matter. The Ghatrman further inquired of Ms Watson that she

(DR dzasn AL MON A
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undarstood thal she could make a written submission to the Boaxd. Ms Watson
confivmad that she understood the situation and har rights,

Ganfirmed as a frue Rootd.

o/
/%
f G Bend
chiirmdi%e?

Dated. 2. /L - 2010
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Dlary Note Raeing Queeasland (4d

4* November, 2010 :

attention Chalrman My Bentlay,

! received a phone zall on Wednexday the 3 Navember In refation to the Greyhound industry and ia
particular to the actions of ROL Beard Mamber Ms Karry Watson.

| wias advisad by the calter that s Watson had telephaned Mr Paul Feigate (Ex Greyhound Board
J Merber) and sought is asslstance Inthe following matters;

A} Loty the Minister for Racing to stop the Deagon Grayhound fadiy and revertto Logan,

B) Enlist a niumber of trainers of greyhounds to wrlte to the Minister (as per above),

1 had met Mr Felgata previcusly In my role as Chalrraan of Beishane Turf Club and took the opportunity
to telsphone him today {850am}. { had a general diseussion with Mr Fefgate onthe state of the
Grevhound $ndusty in CGueensland and In particulas the potential Deagon davelopment,

M Felgate volunteerzed that ha had been approached by Ms Watson inrecent times to “agitate against
Deagon proposal .

VWayne Milaer

ad nenoto0000 uosjEAY dE5G0 0L AON O
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29 November 201§

Ms Shara Muiriy

Company Seretary

Racing Queensland Ltd ACN 142 786 874
PO Box 63,

Sandgaie Qld 4017

BY FAX: 31269 9043
Dear Company Secretury -
Submission re Kerry Watson

We uct for Ms Kerry Watson, a director of the company Racing Quecnsiand Limited. Withia
this response I am making written submissions on behalf of my client and ag inviled by the
board,

The matter concerns an upcoming, mecting of ditcctors on 6 December 2010 to rémeive Ms
Wason from the board. Our diient was informed of the meeting by a leiter daled 9
November 2010 from you as comipany scerelary [ollowing your receipt of 4 format Notice
that day cndorsed by the chaioman Mr Bob Bentley. The nolification stated “the reasons for
the action were discussed ut the Board Metting of 5 November 2010” Ms Watson replicd
secking inter alia “a copy of either the Minutes of the meeting of 5™ November 2010 ar a list
of the coniplaints that are the basis Jor the motion”. On 10 Noveruber 2010 the company
sscretary provided “relevant parts™ of the board minutcs in guestion ~ Which record that the
propesal to remave Ms Watson was for the fact that she had copied the Minister for Racing
and a seniar piblic sctvant iuto a leller she wrole on 30 October 2010 to My Bendey
qucstioning the corapany's Strategic Asset Plan vis-2-vis its pofential detriment to greyhound
racing,

The gravamen of the exiract of the minutes and notice to my client is that Ms Watson
breached hor fiduciary obligations to the company, thereby causmg detriment to the

company.
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Your jetler dated 9 November 2010 provides our client with 2 period of 21 days in which to
submil 4 written stalernent for circulalion 1o the Board.

1 am instrocled to make the Tollowing submisslons for cirenlation.

Submissions

Firstly and unargoably, Ms Watson is In a fiductary role s a director of Rucing; Queensland
Limited (ROL), The liw in Avstralia is that the fiduciaty dulies of a.director are owed 1o the
company as a whole and not to jndividual shareholders, credilors, employess or the
copmmunity, In certain circumstances however fiduciury obligations may cxtend o
stakeholders, such as where negotiations are on foot for a salc of assets or in refution to an
undertaking which would affcct sharcholders' interest in the cumpany. ROL came abont by
statuie as an amalgamation of Queensland Racing, Hamess Rucing Queensland .and
Greyhounds Queensland.  Ms Watsen chaired Greyhounds Queensland, and ex officio was
appointed by government as a board member of RQL. Her letters of 31 December 2009 and
7 Iamuary 2010, to sehior burcaucrat Mr Mike Kelly and the Queensland Treusurer
respectively, tnegunivocally establish that Greyhounds Quecnsfund supporfed the then
praposed amalpamation only on conditions and safeguards favourable to the greyhound
racing industry. The fiduciary obligations which bind Ms Walsen are 2o both the company
{ROL) itself and fo the siakeholders in greyhound racing, formesly the constitueni
stakeholders of Greyhownds Queensland, In that regard she is in an analogous positiof to a
dizeclor of 2 company within a proup. In the High Court casc Walker v Wimborne (1976) 137
CLR 1. Mason I pointed out that each transaction must be viewed according te the criterion of
the interests of the company fn the group which is about o pasticipate in the transaclion.
Superior courts in Australia have thereafter considered this issue of potentially cocxisting and
divergent fiductary obligations — such as in Orrong Strategies Pty 14d v Village Roadshaw
Lid [20077] VSC 1; Brurnininghausen v Glavanies [1999] NSWCA 199; Equiticerp Finance
Lid v Bank of New Zealand (1993) 32 NSWLR 50; and Hudson Investment Group Limited v
Australiun Hardboords Limited and Ors [2005) NSWSC 716 — the latter case inter alia
recognising ihe classic statement frotn Hirdle v John Cotton Ltd (1919} 56 Sc LR 625 that:
“Where the question is one of abuse of powers, the state of mind of those who acted, and the
miotive on whick they acted, gre all important, and you may go into the question of what their
infention was, collecting from the surroumding circumssances all the materiels which
genuinely throw Jight upor that guestion of the state of mind of the directors so as to show
whether they were honestly acting in discharge of their powers in the interests of the
company or wére acting from some bye motive, possibly of personal gdvantage, or for any
other reason.” RQL in insinuating a breach of fidutiary duties should he aware that the
jreviiling law maintains that fiduciary dulies can operate in mose than ow direction. Ms
Watson is a1 bencficiary of that Jegal position. She was appointed as a director because of the
need by sovernment to ensure {he Board cgmprchensively reflected the different stakeholders
involved in the meing industry generilly. Ms Watson did nol breach her fidugiary
obligations: tu the company in providiog a copy of that comespondence to the rclevant
Minister and deparimental official.

Furthermore the minutes record that when Mr Bentley sought (o replace Ms Watson as the
RQL-nomindted member on the Greyhounds Ausiralesia board, that board rejected his
nomination. Thal executive slight evidences that in the view of the nalional controlling body
Ms Watson rcpresented greyhound stakeholders of such sufficicacy as 1o give rise to 2

Z|Page
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fiduciary duty owed to them. The minutes also infer thal Ms Watson passed coafidential

.informalion to a groyhoand identity, Ms Sue Burley. That is denicd. For whatéver reagon

thiat and other information scems 16 have been made public without the mvolvemeit, directly
or iridirectly, of Ms Watson— a recenl examiple is the meationing in Pariament last week of
this issue (i the proposcd removal of Ms Watson from the board). The minités also record a
seenario of some directors collegiztely caniforting themselves duting the boaid meeting that
tbey had for some time held reservations abotit Ms Walson’s comapetence as a director. ‘That
is pothing other thar, in my clicnf”s submission, a blatant retrospective confection created to
suit the ovcasion. It iq also defamatory and diseriminatory.

Secondly, on a related point, the minuies infer that by providing a copy of the cotxespondence
to the Minister and senjor burgsiucrat iy clidnt cailsed detriment to the company — indeed Mr
tlanmcr states Ms Watson put “the entire Industry Assel plan at visk™. This is a preposterous
allegation against yoy client for what slhic has dome. ROQL is no ordisary coopany. It is
inchoate, ereated by Parliament, a monopoly conirolling body created by statute to manage
codes of racing; funded by direct govetmnent injection or from a betting stream only made
lawful by Parlfament. Tis niembers were appointcd by the government. It ¥s required by
statutc to make certain reposts 0 the Minister. Less than four (4) months afler its
commngncement one of iis bourd members — the pemson spwxl‘ically appointed by the Minister
for ber representation of the intercsts of greybound racing — copics to the Minister and his
sepior burepucrat, and noi wider, a fetter she wrolc to the chaitman guestioning the
company’s Strategic Asset Plan vis-2-vis its polential detrimenl to greyhound raciog! This is
hardly subversive stuff. Ms Watgon did not divalge commercial-in-confidence mhaleriat of a
trading entity, go public with stefet information, nor collude with & cowtpetitor against the
interests of the company. She copied the Racing Minister into something of great importance
to greyhound racing where shic had besn appointed to represent greyhound racing! Her
actions were oxplicable, done in pood faith for the best intefests of the indostry she
represented, and she did nol cause detriment (commercially or publicly) to the compimy. She
did not even seek a responsc from Lhe Minister or bureaucrat; she mercly factored them in on
her query to the chairman.

Thirdly, the removal of Ms Watson would constitute a breuch of paragraph 7() of the Ansi-
Discrintination Act (Qld) 1991 which prohibils diserirhination on grounds of political belicf
or aétivity., The questxon weould be whether she was tréafed less favourably by RQL than if
she had not engaged in the activities which she believes coistitute “pofitical activities™. The
answer must unequivotally be yes, as the notice, subsequent letter and minutes coneern the
sending, by Ms Watson, {o the Minister for Foutism and Faii Tradibg Mr Peler Lawlor MP
{(whose porifolio.includes racing), and o the Queensland government’s lixecutive Director of
Racing, a “cc™ copy of her letier to RQL"s chainman, ‘The ereation, execulive membership
and operations of RQL have been — and regreftably coatinuo to: be.— the subject of spiriled
parliamentary (e polmcsl) debate. The ‘less-favourdble treatment’ is. slicady hei proposed
removal as a ditecior.’ The sitwation before us is much more however than a complaint to a
local politician. of perception of being a victim of govetnnicnt poficics, it is a referral fo the
relevant Minister of a prima facic breach of one of (he fundamentals under which Parliament
created a ncw amalgamated racing control body. In owr submission, RQL was and is
irrevocably emmeshed in the polilical process. It is my belief, as a practitioner specialising in

! I shat regard her (existing and proposed) eatment van be distingwished from that in CPY Management Pry
Lad & Ors v Equal Qppartunity Board & Ory [1991] VR 107, whete the Svpreme Court of Victoria held that a
discussion with a paliticzan, without more, is not capable of charcterisuiinn as a political activity.

3lPage
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this field for over a decade {and as someone involved In the polfitical prodess an the création
of the Tegislation) that a reference to the Human Righis sud Egual Opportunity Commission
would be accepted and that a finding would be made that ROL hiad discriininated against Ms
Watson on grounds of political belief or activity by removing her fram office.

Conchiision

The above completes my submissions tv the board for its consideration and i refation to its
proposed uction to remove Ms Watson as a director of RQL. Please be advised that the above
submissions are made on a without prejudicc basis. Should the mooted action be taken
against Ms Walson she fully reserves her rights to take appropriate action/s against RQL and
its directors without furllicr notice to the Board. If you wish to meet with my client apd I on
a without prejudice basis before the méeting to discuss the proppsed action, please advise me
accordingly.

Youss sincerely

4|Papge




QUEENSLAND RACING COMMISSION OF INQUIRY

Commissions of Inquiry Act 1950

ANNEXURE

Annexure ‘WNM 4’ to the Supplementary Statement of WAYNE NORMAN MILNER signed / ?’
October 2013 at Brisbane.

e —

é{)lgcitor

Annexure to Supplementary Statement of RODGERS BARNES & GREEN
Wayne Norman Milner Lawyers
Level 10, 300 Adelaide Street
Brisbane QLD 4000
Tel: + (61 7) 3009 9300
Fax: + (61 7) 3009 9399
Email: admin@rbglawyers.com.au
Ref: GWR:AKM:130250



WM

Minutes of
RaQL
Member's Meeting

Menday, 6 December 2010

Board Room, Racing Quegnsland
Racecourse Road, Deagon

Meeting Commenced at 11:35ain
Meeting Concluded at 42:05pm

flembers Bob Bentley
Present: Teny Hanmer
Bob Lette
Bill Ludwig
Wayne Milner
Bradley Ryan {Via telephone)
Kerry Watson
10 attendance: David Grace - Gooper Grace Ward Lawyers (by
invitation)
Shara Murray ~ Senior Corporate Counsel/Company
Secretary
Minutes: Debbie Tochey - Board Secretary

Nagtice of Meeting was read in full.

Mr Bob Bentley spoke to the motion and in doing so canfirmed all Members had received
their notice of meeting stating the motion to be considered today.

Members confirmed that they had received the notice of meeting and the minutes of the
Directors mesting of the Friday, 5 November 2010 and Ms Walson's wriften response
dated 28 Noverober 2010,

~ Ms Watson, on a question from Mr Bentley advised. she had received all material and

there was nothing further she required. Ms Watson confirmed that she had received all
relevant material. ) - _ :

Ms Watson was asked o speak to the motion and invited to make any further submissions
pertaining to the motion. Ms Watsoh advised the Members that she did not consider that
shig had breached any board protocol and in response to a question from Mr Millner,
advised that “this is how she interacted with the greyhound community and was only
representing their views and this was her style of communication”.

Mr Lette sought the Member's approval to adjourn theé mesting so as the Membeérs could
discuss the matter in the absence of Ms Watson, Mr Bentley received approval from Ms
Watson that the matter be further discussed in her absence.

Mr Bentley advised Ms Watson that prior to the Members seeking to discuss the matter in
her absence, if there was any furthier comments she wished the Members to consider.
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Ms Watson cenfirmed she had nothing else she wished to digcuss ar table.

MOVED Bab Lette
SECOMDED Tony Harmer

“That the meeting discuss the matter in the absence of Ms Watson.”

MOTION CARRIED

Ms Watson left the meeting at 11:50am.

Mr Bentley asked the Cémpany Secretary and the Board Secretary to leave the meeting.

Mr Lette advised the members that he considersd the actions of Ms Watson as set cut in
the accompanying papers and previpusly disoussed as improper and he could not
condene her actiens. Howeveér, He felt that the imotion io remove Ms Watson was too
harsh and it may prove unpopular in industry circles to have a Director removed at this
point in time, in addition, some sactions of the industry could see the removal as further
marginalising the minor codes. Mr Lette advised he would vole dgainst the motion.

Mr Bentley advised the meeting the he could not overdook the actions of Ms Watson and
the kreach of govemance bacause of industry considerations or media opinion.

Mr Hanmer and W¥r Milner advised that they did not agree with Mr Lette and Mr Hanmer
confirmed that he had previously counselled Ms Watson over breaches of Directors
conduct and the latest incident demanstrated that Ms Watson did not intend to comply with
Beard governance and protocol.

Mr Ryan advised the meeting that he had net changed his views and the actions of Ms
Watson could not be “swept under the campet™.

Mr Hanmer advised that Ms Watson has voted in faveur of the motion to support the
industry infrastructure plan which she subsequently wrote in opposition to a situation which
the Board had determined with her support.

Mr {Ludwig advised that confidentially arid atcepting decisions iaken was the Key to proper
Board behaviour and once a decision was debated and passed the result must be
accepted. There has aiways been opportunity for alternative views and debate.

Mr Milnher suggested thét as the vote was likely to supbod the motion, that Ms Watson be
given the opportunity to resign ahead of the vote being taken.

The Members agreed this course of action was aceeptable.
Mr Bentley adjcumed the meeting at 11:58am tg discuss the mafter with Ms Watson.

Ms Watson, after discussion with Mr Bentley declined the opportunity to resign ahead of a
vole being taken.

Ms Watson returried to the meeting and Mr Bentley reopened the meeting at 12:00pm.

Nr Bentley adwsed the meeting that the matter was fully discussed and he mtended to put
the motion.
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The motion was put “The removal of Ms Watson from office as a Director of the
Company”

For the métion

Mr Bradley Ryan

Mr Bilt Ludwig

Mr Tony Hanmer

Mr Wayne Milner

Mr Bob Beniley

Against the motion

Mr Bob Lette

Mofion carried

Meeting closed at 12:05pm
Confirmed as a true record.

RG Ben}e{
Member< Racing Queensland Limited

Dated,,@ge-1-p2..--/2010
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AMENDED SUMMARY OF ALLEGATIONS

File No: 4231846

Complainant: KERRY WATSON

Respondent 1: RACING QUEENSLAND LIMITED
Respondent 2: ANTHONY JOHN HANMER
Respondent 3: ROBERT GEOFFREY BENTLEY
Respondent 4: WAYNE NORMAN MILLNER
Respondent 5: BRADLEY JOHN RYAN
Respondent 6: WILLIAM PATRICK LUDWIG

Date complaint lodged:

14 FEBRUARY 2011

Date complaint accepted:

17 FEBRUARY 2011

Attribute/s: POLITICAL BELIEF OR ACTIVITY
Areals: WORK, CLUB MEMBERSHIP AND AFFAIRS
AND STATE LAWS AND PROGRAMS
Other Contraventions REQUEST AND ENCOURAGEMENT OF
CONTRAVENTION OF THE ACT,
VICARIOUS LIABLITY
Respondent/s Contravention | Summary of Allegations
andfor
Attribute/Area
RACING QUEENSLAND Political Belief/ Tr}e following staten}ents are contained in an e?tract of the
LIMITED Activity in rﬁg:,l:;sb 2: ?;1 :rgeehng of the board and exelcutlve ons
Work, Club Ms Watson had written a letter to the Chairman dated 30 Getober
Membership and | 2010, which was cc'd to the Executive Director of Racing, Mr

Affairs State Laws
and Programs

Vicarious Liability

Mike Kelly and the Minister Responsible br Racing, Hon Peter
Lawlor MP ... Mr Millner tabled a file note of his conversation with
Mr Feigate which included “Ms Watson had telephoned Mr Paul
Feigate (Ex Gryhound Board Member) and sought his assistance
in the following matters: A) Lobbythe Minister for Raging to stop
the Deagon Greyhound facility and revert to Logan. B) Enlista
nurnber of trainers of greyhounds fo write to the Minster. The
Chairman asked if Ms Watson knew Sue Burly who has been a
regutar contributor to web sties, and who had recently been
making comments that were critical to the Board decisions and
Asset Plan. On this basis on 9 Novernber 2010 the Board of
Racing Queensiand resolved to call a Members Meeting to
remove Ms KerryWatson fom office as director of the Company.
At 5 November board meeting it was decided that a vote would
be taken at a meeting ofthe board on 6 December 2010. A gala
event— the public launch of the company's Strategic Asset Plan
was held on 7 December 2010. Invitations vwere issues and the
venue booked eic in advance ofthat 7 December 2010 launch.
Kemry Watson was still a director unti her removal on 6
December, Ms Watson was kept in the dark and knewnothing
about the launch until it oceurred. Clearlythe directors, at least or
especially all those who voted against her, had met and colluded
- and agreed that they had the (intro-company political) numbers
to remove Ms Watson at the meeling on 6 December 2010.

On 6 December 2010 the Members Meeting ofRacing
Queensland Limited resolved to remove Ms KerryWatson from
office as director of the Company.

Vicarious Liability for Robert Geoffrey Bentley, Wayne Norman
Miliner, Anthony John Hanmer, Wiiliam Patrick Ludwig and
Bradley John Ryan




Respondent/s Contravention | Summary of Allegations
and/or
Attribute/Area
ANTHONY JOHN HANMER Political Belief/ Made comments that where minuted in RQL Board Meeting in
Activity in the absence of the executive on 5 November 2011 and RQL
Member’s Meeting 6 December 2010 such as:
Work, Club

Membership and
Affairs State Laws
and Programs

Request and
encouraging
contravention of
the Act

Mr Hanmer advised the Board that ifMs Watson had any
reservations, the Board Meeling vas the forum to express her
dissatisfaction, not breaking Board conidentiality and expressing
her views in the manner she adopted.

At 5 November board meefing it vas decided that a vote would
be taken at a meeting of the board on 6 December 2010. A gala
event — the public Jaunch of the company's Strategic Asset Plan
was held on 7 December 2010. Invitations were issues and the
venue booked etc in advance ofthat 7 Becember 2010 launch.
Kerry Watson was still a director until her removal on 6
December, Ms Watson was kept in the dark and knewnothing
about the launch until it occurred. Clearlythe direclors, at least or
especially all those who voted against her, had met and colluded
— and agreed that fhey had the (intro-company political) numbers
to remove Ms Watson at the meeting on 6 December 2010,

Voted in favour of the motion for “The removai of Ms Wétson
from cffice as a Director ofthe Company’

ROBERT GEOFFREY

BENTLEY

Paolitical Belief/
Activity in

Work, Club
Membership and
Affairs State Laws
and Programs

Request and
encouraging
contravention of
the Act

Made comments that where minuted in RQL Board Meeting in
the absence of the executive on 5 November 2011 and RQL.
Member's Meeting 6 December 2010 such as:

Asked Ms Watson to explain {o the board why she had cc'd the
ietter of complaint addressed to the Chairmen to the Gvernment
and the Racing Minister... asked if Ms Watson knew Sue Burly
who has been a regular contributor to web sties, and who had
recently been making comments that vere critical to the Board
decisions and Asset Plan. The Chairman advised Ms Watson
that the Board had considered the matter and exlanation and
the Board was not satisfed that Ms Watson had acting in best
interests of the Board and that Ms Watson's actions are
prejudicial fo the interests of the Company and the Queensland
racing industry.

At 5 November board meeting it was decided that a voie would
be taken at a-meeting ofthe board on 6 December 2010. A gala
event — the public launch ofthe company's Strategic Asset Plan
was held on 7 Becember 2010. Invitations vere issues and the
venue booked elc in advance ofthat 7 December 2010 launch.
Kerry Watson was siill a director uniil her removal on 6
December, Ms Watson was kept in the dark and knewrnothing
about the launch until it ccourred. Clearly the directors, at least or
especially alf those who voted against her, had met and colluded
—and agreed that they had the (intro-company political) numbers
{o remove Ms Watson at the meeting on 6 December 2010.

Voted in favour of the motion for “The removal of Ms Waison
from office as a Director ofthe Company”




WAYNE NORMAN MILLNER

Political Belief/
Activity in

Work, Club
Membership and
Affairs State Laws
and Programs

Request and
encouraging
contravention of
the Act

Made comments that where minuted in RQL Board Meeting in
the absence of the executive on 5 November 2011 and RQL
Member's Meeting 6 December 2010 such as:

The issue of concern was Ms Watson breaching Board
confidentiality and acting in manner prejudicial fo the interest of
the Company. That “this is how she interacted with greyhound
community and was only representing their views and this was
her style of communication®. Voted in favour of the motion for
“The removal of Ms Watsoh from office as a Director ofthe
Company”

At 5 November board meeting it was decided that a vote would
be taken at a meeting ofthe board on 6 December 2010. A gala
event — the public launch ofthe company's Strategic Asset Plan
was held on 7 December 2010. Invitations vere issues and the
venue booked el in advance of that 7 December 2010 launch.
Kerry Watson was still a director untit her removal on 6
December, Ms Watson was kept in the dark and knewnothing
about the launch until it occurred. Cleadythe directors, at least or

espedcially all those who voted against her, had met and colluded |

—and agreed that they had the (intro-company pofitical} numbers
to remove Ms Watson at the meeting on 6 December 2010.

Voted in favour of the motion for "The removal of Ms Watson
{rom office as a Direcior ofthe Company”

BRADLEY JOHN RYAN

Political Belief/
Activity in

Work, Glub
Membership and
Affairs State Laws
and Programs

Request and
encouraging
contravention of
the Act

Afleged Ms Watson "leaked confidential information outside the
company” in reference to the letter Ms Watson had sent to the
Chairman, Minister and senior public servant.

At 5 November board meeting it was decided that a vote would
be taken at a meeting ofthe board on 6 December 2010. A gala
event — the public launch of the company's Strategic Asset Plan
was held on 7 December 2010. Invitations vere issues and the
venue baoked etc in advance ofthat 7 December 2010 Iaunch.
Kerry Watson was still a director until her removal on 6
December, Ms Watson was kept in the dark and knewnaothing
about the launch until it occurred. Clearlythe directors, at least or
especially all those who voted against her, had met and colluded
—and agreed that they had the (intro-company political) numbers
to remove Ms Watson at the meeting on 6 December 2010.
Voted in favour of the motion for “The removal of Ms Waison
from office as a Director ofthe Company”.

WILLIAM PATRICK LUDWIG

Political Belief/
Activity in

Work, Club
Membership and
Affairs State Laws
and Programs

Request and
encouraging
contravention of
the Act

The content of the emails and the figures quotes are veryc lose
in detail to Ms Watson'’s ¢c'd letter to the Minister. ’
At 5 November board meeting it was decided that a vote would
be taken at a meeting ofthe board on 6 December 2010. A gala
event— the public launch of the company's Strategic Asset Plan
was held on 7 December 2010. Invitations vere issues and the
venue booked etc in advance ofthat 7 December 2010 jaunch.
Kerry Watson was still a director unfit her removal on 6
December, Ms Watson was kept in the dark and knewnothing
about the launch until it occurred. Clearlythe directors, at least or
especially all those who voted against her, had met and colluded
~and agreed that they had the {intro-company political) numbers
o remove Ms Watson at the meeting on 6 December 2010.

Voted in favour of the motion for “The removal of Ms Watson
from office as a Director ofthe Company”.
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